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Doosan Infracore International, Inc. (DI)
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Doosan Infracore Europe S. A.
1A, Rue Achille Degrace, 7080 Frameries, Belgium
Tel:32-65-61-3230 Fax:32-65-61-3238

Doosan Infracore Germany GmbH.
Hans-Bockler Strasse 29, D-40764, Langenfeld-
Fuhrkamp, Germany

Tel: 49-2173-8509-20 Fax : 49-2173-8509-60

Doosan Infracore Europe S.A. German Office
(Construction Equipment & Forklifts)
Heinrich-von-Stephan str.2, 40764

Langenfeld, Germany

Tel: 49-2173-2035-210 Fax: 49-21 35-219

Doosan Moxy Engineering A.S.

pgistics Europe GmbH

de "

Doosan Infracore Europe S. A. Italia (Forklifts)
Via Dante Alighieri 43 20035 Lissone(MI)
Tel:39-039-2457140 Fax: 39-039-2457257

Doosan Infracore Europe S. A. France

ZAC de La Clef Saint Pierre - Buroplus 2,

1A Avenue Jean d'Alembert 78990 Elancourt, France
Tel:33-1-3016-2151 Fax:33-1-3016-2155

Doosan Infracore U.K., Ltd.

Doosan House, Unit 6 3 Heol Y Gamlas Parc Nantgarw
Nantgarw Cardiff CF15 7QU South Wales, U.K.

Tel: 44-1443-84-2273 Fax: 44-1443-84-1933

Doosan Infracore Russia Office

123242 Moscow, Kapranova Lane, Bldg.3, Office 402
4+Floor Business Center “Premier Plaza”

Tel: 7-495-663-8238 Fax: 7-495-663-8239

Doosan Infracore Co., Ltd. (Rep. Office)

P.0.Box 183127, Al-Serkal Building, Office No.307,
Airport Road, Dubai, U.A.E.

Tel: 971-4-295-2781 Fax: 971-4-295-2783

Doosan Infracore Xinjiang Machinery Co., Ltd.
No. 178 anbei Road, Wurumugi, Xinjiang, China
17 Fax:86-991-469-8641

Doosan Infracore Suzhou Co., Ltd.

16~ Floor, Xinghai Building, No.198, Xinghai Street, SIP,
Jiangsu, China

Tel : 86-512-8716-8300 FAX: 86-512-8716-8308

—— Doosan Infracore India Pvt., Ltd.

Plot No.34, Door No.1/61-19, Palwels Street,

Ravi Colony, St. Thomas Mount, Chennai 600 016, India
Tel: 91-44-4222-3900 Fax : 91-44-4222-3905

About Doosan Infracore

Doosan Infracore China Investment Co., Ltd.
19+ Floor, Tower B, GATEWAY, No. 18, Xiaguangli,

Performance & Outlook

North Road, East Third Ring, Chaoyang District, Beijing, 100027, China

Tel : 86-10-8454-7000 Fax : 86-10-8454-7108

Doosan Infracore China Co., Ltd.

No.28, Wuzhishan Road, Eco & Tech. Development Zone,
Yantai, Shandong, China

Tel: 86-535-638-2000 Fax : 86-535-638-2004

Doosan Infracore Machine Tools Yantai Co., Ltd.

No. 1, Dayu 1 Road, Eco & Tech. Development Zone,
Yantai, Shandong, China

Tel : 86-535-693-5050 Fax : 86-535-693-5609

Doosan Infracore Shandong Co., Ltd.
No. 1088, Xin Cheng Street, Mupi
Developing Zone Yantai, Shandoi
Tel: 86-535-470-2000 Fax: 86-

Doosan Infracore Japan Corp.

2402, Mita Kokusai Bldg. 1-4-28 Mita, Minato-Ku,
Tokyo 108-0073, Japan

Tel: 81-3-5730-9011 Fax:81-3-5730-9016

Doosan Infracore Liaoning Machinery Co., Ltd.
No. 32, Dongling Road, Dongling District,
Shenyang, Liaoning, China

Tel: 86-24-8841-1407 Fax: 86-24-8841-1404

Financial Statements 57

i o e Ml o 2%

- Doosan Infracore International, Inc. (DIl)

—— Doosan Infracore America Corp. (Machine Tools)

8 York Avenue, West Caldwell, New Jersey 07006, U.S.A.
Tel: 1-973-618-2500 Fax: 1-973-618-2501

— Doosan Infracore America Corp. (Forklifts)

4350 Renaissance Parkway, Warrensville Heights,
OH 44128,U.S. A
Tel:1-216-595-1212 Fax:1-216-595-1214

— Doosan Infracore America Corp.

2905 Shawnee Industrial Way, Suwanee,
Georgia 30024, U. S. A.
Tel: 1-770-831-2200 Fax: 1-770-831-0480

Doosan Infracore do Brasil Servicos de

Suporte Comercial Ltda.

Al. santos 2222, CJ 52 of the Suarez Trade Building,
Sao Paulo, SP, Brasil

Tel: 55-11-3061-3227

Overseas Dealer Network

Construction Equipment : 578

HE 29

Machine Tools : 141
&l
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Reliability Growth
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“Global Leading Green-ISB Company”
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Non-Consolidated Balance Sheets
AEfER

ASSETS

Cash and cash equivalent

Short-term financial instruments

Short-term investment securities

Accounts and notes receivable - trade, less allowance
for doubtful accounts of W 14,688,510 in 2008
and W 12,133,056 in 2007

Accounts and notes receivable - other, less allowance
for doubtful accounts of W 17,765,147 in 2008
and W 13,403,668 in 2007

Advance payment

Inventories

Current deferred tax assets

Current derivative instrument assets

Firm commitment assets

Other current assets

2008

24,013,173
67,334
522,435

490,327,755

36,007,145
11,894,767
529,078,582
20,433,436
26,588,451
848,582,072
8,341,006

[ As at December 31, 2008 and 2007 ]
KRW in thousands |

2007

10,551,869
66,179
788,460

676,163,984

56,695,947
65,212,623
407,851,852
33,982,001
28,888,661

6,201,905

TOTAL CURRENT ASSETS

1,995,856,156

1,286,403,481

Equity method accounted investments

1,444,389,877

1,045,664,918

Non-current investments 14,274,244 8,823,447
Property, plant and equipment, net 1,246,851,678 753,669,392
Intangible assets, net 70,401,896 72,006,827
Non-current derivative instrument assets 30,870 2,020,832
Non-current firm commitment assets 125,617,632 -
Other non-current assets 28,206,361 38,733,943
TOTAL NON-CURRENT ASSETS 2,929,772,558 1,920,919,359
TOTAL ASSETS 4,925,628,704 3,207,322,840

(Continued)

[ As at December 31, 2008 and 2007 ]
| KRW in thousands |

LIABILITIES

Short-term borrowings

Accounts and notes payable - trade
Accounts and notes payable -other
Current portion of long-term liabilities, net
Advance receipts

Accrued expenses

Income tax payable

Current derivative instrument liabilities
Current Firm commitment liabilities
Accrued product warranties

Other current liabilities

Financial Statements
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Non-Consolidated Balance Sheets

2008

283,923,165
267,695,977
209,077,771
233,671,195
13,155,661
22,472,716
85,584,737
820,007,777
59,693,055
14,893,611
35,820,245

ArEhfx

2007

59,147,459
439,838,282
225,570,187

70,326,123

77,246,898

20,454,246

90,146,221

79,733,062

14,784,329

22,433,303

TOTAL CURRENT LIABILITIES

2,045,995,910

1,099,680,110

Long-term debt, net 1,012,927,982 875,527,468
Long-term accounts and notes payable -other 5,635,263 7,229,663
Provision for retirement and severance benefits 64,488,475 55,707,815
Non-current deferred tax liabilities 108,396,128 39,971,023
Non-current derivative instrument liabilities 142,480,849 19,888,758
TOTAL NON-CURRENT LIABILITIES 1,333,928,697 998,324,727
TOTAL LIABILITIES 3,379,924,607 2,098,004,837
STOCKHOLDERS’ EQUITY
Common stock of W 5,000 par value

Authorized - 400,000,000 shares

Issued and outstanding - 168,207,384 841,036,920 840,786,920
Capital surplus 612,500 5,979,297
Capital adjustments (195,409,358) (195,877,583)
Accumulated other comprehensive income 571,153,189 (40,640,496)
Retained earnings 328,310,856 499,069,865

TOTAL STOCKHOLDERS’ EQUITY

1,545,704,107

1,109,318,003

TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY

4,925,628,714

3,207,322,840




Non-Consolidated Statements of Income
Rt EH

[ For the years ended December 31, 2008 and 2007]

2008

KRW in thousands |

2007
Revenue D 3,963,378,989 3,719,881,303
Cost of sales 3,010,992,681 2,843,449,280
GROSS PROFIT 952,386,308 876,432,023
Selling, general and administrative expenses 605,020,367 555,124,494
OPERATING INCOME 347,365,941 321,307,529
Interest income 9,174,339 5,345,385
Interest expense (73,313,268) (29,668,381)
Gain on sale of non-current investments, net 1,889,002 33,781,856
Loss on sale of accounts and notes receivable-trade (10,892,362) (7,039,428)
Foreign currency translation loss, net (57,118,943) (7,324,452)
Foreign currency transaction gain, net 71,012,896 6,814,584
Dividend income 7,200 39,960
Equity in net loss of equity method accounted investees (440,476,281) (35,625,167)
Reversal of allowance for doubtful accounts - 3,923,589
Other bad debt expense (4,585,482) -
Gain on sale of property, plant and equipment, net 114,669,204 1,434,071
Loss on transaction of derivative instruments, net (22,034,042) (13,432,023)
Loss on valuation of derivatives (20,449,857) (3,648,142)
Gain on valuation of firm commitment 23,015,706 -
Donations (40,258,457) (7,377,791)
Other, net 16,884,465 17,245,278
OTHER EXPENSE (432,475,880) (35,530,661)
INCOME (LOSS) BEFORE INCOME TAXES (85,109,939) 285,776,868
Income taxes 36,708,152 105,515,260
NET INCOME (LOSS) D (121,818,091) 180,261,608
EARNINGS (LOSS) PER SHARE
Basic earnings (loss) per share D 779) 1,153
Diluted earnings per (loss) share D 77) 1,151
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Non-Consolidated Statements of Appropriation of Retained Earnings

EMERNiGES

[ For the years ended December 31, 2008 and 2007 ]

Date of Appropriation for 2008: March 27, 2009

Date of Appropriation for 2007: March 21, 2008
| KRW in thousands |

2008 2007

UNAPPROPRIATED (UNDISPOSED) RETAINED EARNINGS

(ACCUMULATED DEFICIT)
Balance at beginning of year 2,294,470 3,524,613
Cumulative effect of accounting changes 5,784,166 -
Net income (121,818,091) 180,261,608
BALANCE AT END OF YEAR BEFORE APPROPRIATION (113,739,455) 183,786,221
TRANSFER FROM VOLUNTARY RESERVES
Reserve for research and development 90,000,000 54,233,333
Reserve for utilities 55,000,000 -
UNAPPROPRIATED RETAINED EARNINGS AVAILABLE

FOR APPROPRIATION 31,260,545 238,019,554
APPROPRIATION OF RETAINED EARNINGS
Legal reserve 3,000,000 6,000,000
Reserve for research and development - 120,000,000
Reserve for utilities - 55,000,000
Dividends -3% on par value at 150 Won per share 23,461,108 54,725,084
UNAPPROPRIATED RETAINED EARNINGS TO BE CARRIED

OVER TO SUBSEQUENT YEAR 4,799,437 2,294,470




Non-Consolidated Statements of Changes in Equity

RELHR

[ For the years ended December 31, 2008 and 2007]
| KRW in thousands |

Common Capital Capital Accumulated Retained Total
stock surplus adjustments  other comprehensive  earnings stockholders’
income equity

BALANCE AT JANUARY 1, 2007 D 840,786,920 26,746,615  (202,243,592) (17,023,879) 413,148,536  1,061,414,600
Dividends - - - - (54,727,583)  (54,727,583)
Netincome = = 180,261,608 180,261,608
Acquisition of business - (384,208) (39,612,696) (39,996,904)
Stock option - - 2,600,071 - 2,600,071
Other capital surplus

(equity method) (20,383,110) - - (20,383,110)
Acquisition of treasury stock - - (145,451) - (145,451)
Other capital adjustments

(equity method) - - 3,911,389 - 3,911,389
Change in fair value of

available-for-sale securities,

net of tax - - (15,824,337) - (15,824,337)
Change in unrealized gain

on valuation of equity method

accounted investments ° ° 11,796,103 s 11,796,103
Change in unrealized loss

on valuation of equity method

accounted investments ° ° 19,274,588 s 19,274,588
Change in unrealized gain

on valuation of derivative

instruments - - (13,074,146) - (13,074,146)
Change in unrealized loss

on valuation of derivative

instruments - - (25,788,825) - (25,788,825)

BALANCE AT JANUARY 1, 2008

D 840,786,920

5,979,297

(195,877,583)

(40,640,496) 499,069,865  1,109,318,003

(Continued)
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Non-Consolidated Statements of Changes in Equity

AELEHER
[ For the years ended December 31, 2008 and 2007]
| KRW in thousands |
Common Capital Capital Accumulated Retained Total
stock surplus adjustments other comprehensive earnings  stockholders’
income equity
BALANCE AT JANUARY 1, 2008 D 840,786,920 5,979,297 (195,877,583) (40,640,496) 499,069,865 1,109,318,003

Cumulative effect of change in

accounting policy - 5,784,166 5,784,166
BALANCE AT JANUARY 1, 2008,

RESTATED 840,786,920 5,979,297  (195,877,583) (40,640,496) 504,854,031 1,115,102,169
Dividends - (54,725,084)  (54,725,084)
Net loss - (121,818,091) (121,818,091)
Other capital surplus

(equity method) (5,979,297) - - - (5,979,297)
Stock option 250,000 612,500 4,581,900 - - 5,444,400
Other capital adjustments

(equity method) (4,113,675) - - (4,113,675)
Change in fair value of available-for-sale

securities, net of tax (520,972) - (520,972)
Change in unrealized gain on valuation of

equity method accounted investments 323,455,571 - 323,455,571
Change in unrealized loss on valuation of

equity method accounted investments 14,736,440 - 14,736,440

Foreign currency translation loss

Change in unrealized gain on valuation
of derivative instruments

Change in unrealized loss on valuation of
derivative instruments

Gain on revaluation of land

(116,898,600)

9,738,836

22,854,052
358,428,358

(116,898,600)

9,738,836

22,854,052
358,428,358

BALANCE AT DECEMBER 31, 2008 D 841,036,920

612,500 (195,409,358) 571,153,189

328,310,856

1,545,704,107




Non-Consolidated Statements of Cash Flows
MEREER

[ For the years ended December 31, 2008 and 2007 |

2008

KRW in thousands |

2007
CASH FLOWS FROM OPERATING ACTIVITIES
Net income (121,818,091) 180,261,608
Adjustments for:
Depreciation 51,701,535 54,086,750
Amortization 18,959,685 16,223,745
Accrual for retirement and severance benefits 32,442,095 35,926,614
Stock option compensation 4,581,900 2,600,071
Bad debt expenses 2,936,775 =
Interest expense 613,902 481,661
Interest income - -
Impairment losses on property, plant and equipment 114,424 -
Reversal of impairment losses on property, plant and equipment (555,183) (18,312,749)
Impairment on non-current investments securities - 299,980
Other bad debt expenses 4,585,482 -
Impairment on intangible assets 365,022 155,005
Reversal of allowance for doubtful accounts - (3,923,589)
Gain on sale of non-current investments (1,889,002) (33,781,856)
Equity in net loss of equity method accounted investees, net 440,476,281 35,625,167
Gain on sale of equity method accounted investees (2,992,897) -
Gain on sale of property, plant and equipment, net (114,669,204) (1,434,071)
Foreign currency translation loss, net 57,118,943 7,324,452
Loss on valuation of derivatives 20,449,857 3,648,142
Gain on valuation of firm commitment (23,015,705) -
Loss on debt repayment - -
Gain on sale of other non-current assets (131,876) (1,090,909)
Miscellaneous income - (1,622,214)
491,092,034 96,206,199
Changes in assets and liabilities:
Inventories (172,910,680) 752,070
Accounts and notes receivable - trade 64,106,048 (41,088,315)
Accounts and notes receivable - other 14,839,684 (15,685,216)
Accounts and notes payable - trade (99,837,405) (22,567,390)
Accounts and notes payable - other 1,951,453 33,688,663
Advance payment 5,685,208 53,633,431
Advance receipts 21,018,447 (83,240,710)
Payment of retirement and severance benefit (14,775,329) (41,939,408)
Accrued severance benefit transferred from related parties 444,623 1,698,807
Accrued expenses 2,926,045 9,685,333
Withholdings 4,832,736 (3,112,952)
Deferred tax assets (6,160,871) (20,269,908)
Deferred tax liabilities (39,285,241) 25,093,032
Firm commitment assets, liabilities 23,015,706 -
Dividend received 52,449,293 1,000,000
Others, net (23,216,490) 57,724,859
NET CASH PROVIDED BY OPERATING ACTIVITIES 204,357,170 231,840,103

(Continued)

[ For the years ended December 31, 2008 and 2007 ]
| KRW in thousands |

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of short-term investments
Withdrawal of short-term financial instruments
Decrease in short-term loans

Proceeds from sale of non-current investments
Proceeds of equity method accounted investments
Proceeds from sale of property, plant and equipment
Contribution for capital expenditure

Decrease in intangible assets

Decrease in long-term loans

Proceeds from sale other non-current assets
Acquisition of short-term financial instruments
Acquisition of non-current investments

Acquisition of equity method accounted investments
Acquisition of property, plant and equipment
Acquisition of intangible assets
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Non-Consolidated Statements of Cash Flows

2008

D 788,460
2,327,102,212
506,000

3,131,999
114,878,938

16,671,385
(2,377,103,367)
(11,687,520)
(353,562,184)
(176,311,051)
(18,309,205)

NERER

2007

690,015
17,282,909
15,355
40,903,527

8,480,073
259,316
1,468,450
34,000
3,898,675
(17,009,132)
(1,375,674)
(699,911,405)
(60,332,101)
(22,227,947)

Acquisition of other non-current assets (7,656,042) (6,248,297)
Decrease of cash in physical division (19,537,317)

Acquisition of Business from Doosan Mecatec Co., Ltd. - (70,546,000)
NET CASH USED IN INVESTING ACTIVITIES (501,087,692) (804,618,236)
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from short term borrowings 1,068,217,028 2,806,208,199
Proceeds from long term borrowings 149,737,385 668,866,934
Proceeds from issuance of bond 60,000,000 100,000,000
Exercise of stock option 250,000 -
Repayment of short term borrowings (842,955,898) (2,871,620,915)

Repayment of current portion of long term borrowings

(70,331,605)

(108,349,832)

Repayment of long term borrowings - (602,894)
Dividend paid (54,725,084) (54,727,583)
Acquisition of treasury stock - (145,451)
NET CASH PROVIDED BY FINANCING ACTIVITIES 310,191,826 539,628,458

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 13,461,304 (33,149,675)
Cash and cash equivalents at beginning of year 10,551,869 43,701,544
CASH AND CASH EQUIVALENTS AT END OF YEAR D 24,013,173 10,551,869




Doosan Heavy Industries &
Construction Co.,Ltd.

* Incheon Plant : 7-11, Hwasu-dong, Dong-gu, Incheon, Korea Tel: (032) 211 - 1114 Fax: (032) 211-1231
« Changwon Plant 1 : 601-3, Namsan-dong, Changwon, Kyongsangnam-do, Korea Tel: (055) 280 - 4114 Fax: (055) 287 - 1140
« Changwon Plant 2 : 82, Daewon-dong, Changwon, Kyongsangnam-do, Korea Tel : (055) 270 - 0497 Fax: (055) 273 - 0141
« Seoul Office : Doosan Tower, 18-12, Euljiro-6ga, Jung-gu, Seoul, Korea Tel : (02) 3398 - 8114 Fax: (02) 3398 - 8117
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